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An empirical research on the relationship between mergers and low-cost carriers in
the airline industry

Asahi, Ryota
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This research empirically studies the change of pricing behaviors of merging

airlines, rival full service carriers (FSCs) and rival low cost carriers (LCCs) after the merger. We
analyzed two mergers: US Airways and America West Airlines (2005) and Delta Airlines and Northwest
Airlines (2008).
Empirical analyses indicate that US Airways tended to increase airfares in many routes after the merger,
that the impact of merger on pricing behaviors of merging airlines and rivals(FSCs and LCCs) may depend
on a market environment, i.e whether there are LCCs in routes, characteristics of merging airlines. Also
the impact of merger on pricing behaviors of LCCs may change depanding up the network size of LCCs.
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