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Poverty reduction in developing countries is among the most important
issues. In particular, the horticulture industry, including production of high-valued vegetables,
fruits, and flowers, draws special attention in terms of creating employment opportunities and
improving income of the poor. We have repeated our own surveys on the rapidly-growing cut-flower
industries in Sub-Sahara Africa, and have collected extremely unique and value panel data sets on
the firms and workers. Using the state-of-the-art econometric methods, we have found that the
development process of the cut-flower industry gradually switched from the stage of increasing
number of firms to the stage of expanding size of firms. Behind this important phenomenon, we have
figured that the quality and efficiency of management have improved, which is closely related to the
selection of marketing channels and financial performance. We have also found that the employees

received higher income and welfare than other workers.
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