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Current tax issues of stock redemption
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This study focuses on the recently occurring taxation problem related to
the acquisition of treasury shares (stock redemption), rather, it examined from the perspective of
legislation theory (not construction). That is, the problem of taxation on the shareholders® side,

the problem of taxation on the corporation side, and problem in Size-based Business Tax.

Concluding each conclusion very briefly, We should introduce a provision that treats pro-rata
stock redemption as dividend, We should abolish Article 8 (1)-1 of the Corporate Tax Act
Enforcement Ordinance, and according to it, Article 119 (1)-10 should be revised, Regarding the
Local Size-based Business Tax, new provision should be enacted so that the “ Amount of Capital
etc.” is not unfairly reduced by redemption through the market.
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