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This study explores the need for reform of Japanese securities regulations
by applying insights from behavioral economics to policy design. There is more to be said about
such issues are yet to be discussed in Japan.

IT one of the aims of securities regulations is to protect investors, regulators should realize the

weakness of investors who are susceptible to cognitive biases appeared on investment activities.

By applying insights from behavioral economics to the process of soliciting and selling financial
products, retail investors can protect themselves from problematic self-determination which affected
by cognitive biases.
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