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We empirically analyzed that effect of the hybrid airline strategies on

market competition.

The first hybrid strategy is entering into a congested airport and we found that congested airports
in UK with slot constraints would not have an incentive to replace the slot for FSC with LCC from
the point of view of non-aeronautical revenue. We also found lower fare of LCC, Skymark could reduce
the fare of the rival airlines by 1.7% at Haneda airport.

The second hybrid strategy is FSC"s establishing their subsidiary LCC and both cases of Thailand and
Australia suggested that FSC in cooperation with subsidiary LCC would try to compete against their
rival independent LCC in networking.
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