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We have constructed growth models, explicitly incorporating the firm life
cycle of "entry -> production and R&D -> exit", in order to investigate the effects of the changes
in the economic environment on the R&D activities (and growth) and the exit of firms.

In this framework, we have derived more complex and diverse relationships between the R&D
activities and the exit of firms, which cannot be captured from the conventional viewpoint that the
entry of firms developing new technology directly leads to the exit of existing firms.
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