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Although the welfare impact of trade liberalisation has been a main topic of

international trade literature, it is only recently that the empirical estimation became feasible
thanks to the availability of large and detailed datasets and the inventions of new techniques to
estimate the welfare impact even under some constraints on the data availability. In the post-war
era, Jaﬁan pursued trade liberalisation through multilateral and bilateral negotiations. This
research project showed the welfare impact of Japan’ s trade liberalisation in numbers. More
specifically, it showed that in the period of the year 1970 to the year 2011, trade liberalisation
of the agricultural sector of Japan had a welfare impact of 5 to 15 percentage points vis-a-vis the
autarky situation, whereas that of manufacturing sector had an increasing welfare impact from 1990s
and reached to about 11 percentage points in the year 2011.
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