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This study empirically examines the links between corporate social
performance (CSP) to various aspects of corporate financing variables including the cost of capital,
financial risks and profitability, and financial constraints in the context of the Japanese firms
for 2007 to 2013, explicitly controlling corporate attributes, the ownership structure and the bank

dependency, and changes in corporate governance circumstances. The results suggest that CSR
awareness and activities can influence on market perception of risk of the firm through mitigating
information asymmetry and agency cost and have weak relation with enhancing profitability. These
findings light on the points in engagement for institutional investors to discuss with corporate

management so as to fulfill their stewardship responsibility.
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