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The purpose of this study is to investigate whether the value relevance and

predictive ability of net income and other comprehensive income has changed after the enforcement of
Accounting Standard for Presentation of Comprehensive Income (Statement No.25).To conduct this
study, as If other comprehensive income constructed from the items on the balance sheet is used for
the period before the enforcement.The result of the value relevance study shows that when net income
and other comprehensive income are both available there is no statistical difference in explaining
equity returns before and after the enforcement of the Statement. When focusing on predictive
ability, which is defined as the absolute forecast error of one year ahead earnings deflated by
market value, the result from the difference in difference test shows no evidence that predictive
ability has changed after the implementation of the standard.
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