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The aims of this project are (1) to explain Japanese government bonds

(JGBs®™) underwriting process, (2) to estimate demand and supply of JGBs, and to analyze market
efficiency, (3) to propose new method of efficiency of the market, (4) to analyze market
microstructure of the JGBs.

We describe making of JGBS’ underwriting syndicates in 1910 and 1960 . In 1960,the syndicate was
made following Government guaranteed bonds. Next, we estimate demand and supply functions of JGBs,
and found the markets are not always in equilibrium. Also, the markets were not efficient,
especially in intervened periods. So, we proposed issuing unmarketable bonds to make the markets
more efficient. Finally, we found some structural changes in the liquidity of the JGB futures
market, and some changes in market system made the futures market more efficient.
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