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This study demonstrates theoretically and empirically that a firm with a
higher influence as a procurer in a supply network is more likely to obtain a rescue loan at a lower
interest rate when it is under a financial distress. A bank will evaluate not only the standalone
performance of the firm but the propagation effect through the supply network. Consequently, the

lending cost is relatively smaller for those with a higher influence coefficient in a financial
distress. This effect is larger for regional banks that often have a stronger market power in the
regional financial market.
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