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A development of Basic Accounting theory Based on "Simultaneous Determination
Framework"
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For developing “ Economics Based Accounting Theory” , it must be necessary
for us to trace and clarify the influential process in which accounting information could affect a
real resource allocation in the economy. In this study, we focus on the accounting literature using
the “ Simultaneous Determination Framework” and compare them in detail to find out the best
analytical method for developing “ Economics Based Accounting Theory” . In the context of
investigating a real effect, we conclude “ Kanodia/ Stein Approach” may be superior to the others
in some points of view.
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