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The main objective of this research is to analyze the problem of one’ s
employment and unemployment over the life cycle by mainly using a “ life-cycle labor search and
matching model” which explicitly introduces the age of workers into a standard labor search and
matching model. The theoretical analyses yielded new theoretical insights on the optimal wage path
when firms and workers engage in long-term employment contracts as well as on the optimal monetary
policy in a model in which the credit market is introduced in a search-theoretic fashion. The data
analyses of the Japanese labor market microdata enabled us to deepen our understanding of the labor
market behaviors of workers by gender and age, which are difficult to observe from the aggregate
data.
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