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The purpose of this study is to examine the optimal bailout policies with
public funds and the resultant international coordination in the presence of sudden negative shocks,
such as the Great East Japan Earthquake. Extending models examined in my previous research to ones
that account for multiple countries, and using the bargaining approach, 1 explicitly analyzed the
negotiation process between countries of conflicting interests. This allows me to examine how the
optimal bailout policies are to be affected by international coordination. In addition, the impacts
of exogenous external shocks including the international negotiation concerning the reduction of the
emission of carbon dioxide, as well as changes in the host countries® FDI regulations, have also
been considered.
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