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A study on the relationship between fertility behavior and income inequality
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In this study, we constructed a model of fertility choice under uncertainty
about the future of children and examined the effect of wage inequality on fertility. We obtained
the following results: (i) With risk-aversion, rising wage inequality induces parents to have fewer
children. (i1) With prudence, rising wage inequality induces parents to educate children more,
enhancing the effect of decreasing fertility through the quantity-quality interaction. In addition,
we tested the validity of the model using U.S. census data.
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