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This research analyzed patent buyout mechanisms that enhance innovation. The

informational asymmetry between the firm that holds patent rights and the firm that does not was
explicitly considered. Also, a new evaluation method of patent buyout mechanisms was proposed. It is not
until firms invest in research and development (R&D), and create new goods or develop new production
technology that they are awarded patent rights. In this research, it was considered how patent buyout

mechanisms affect firms’ investment behaviors in R&D.
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