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The purpose of this study is to examine how the adoption of International
Financial Reporting Standards (IFRS) affects dividend restriction in corporate law. Focusing on the UK
and Australia, where IFRS has been already used for dividend restriction purpose, I find that: the UK
flexibly responded to the adoption of IFRS by leaving the details of legal requirements to practitioners
such as certified public accountants; and Australia has shifted from traditional legal capital regime to
solvency test along with the adoption of IFRS. In addition, I supplementarily examine the feasibility of

creditor protection through private debt contacts.
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