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The Impact of Huge Disasters on Capital Markets and Accounting Disclosure:
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This study explains the impact of the Great East Japan Earthquake and the
subsequent Fukushima-Daiichi Nuclear Power Plant accident, which occurred on March 11, 2011, on
asset pricing and firm s disclosure behavior in Japan. We investigate stock returns after the
disasters, and post-earnings-announcement drift. Moreover, we also analyze the properties of
management earnings forecasts and timely information disclosure after the disasters. Furthermore, we

derive the pricing kernel, assuming that the probability of huge disasters occurring follows an
extreme value distribution.
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