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In this study, we conducted theoretical, empirical, and simulation analyses
of the risk management of comprehensive monetary and fiscal policy. In our theoretical analysis, we
found that the collapses of bubbles in different countries are closely related. Furthermore, in the
empirical and simulation studies on monetary and fiscal policy, we showed how “ risk” as a
macroeconomic variable reacts to monetary policy, and evaluated the Bank of Japan’ s policy
responses after the collapse of the bubble economy in the early 1990s and the global financial
crisis in 2008.
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