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In contrast to previous studies that have viewed foreign subsidiaries
independently, the purpose of the present study is to offer a contemporary and sophisticated view of
the subsidiaries by considering network and interrelated effects of the subsidiaries. This study
proposes that the withdrawal of manufacturing subsidiaries from a focal country has positive effects
on subsidiaries™ operations in third—ﬁarty countries of the same region, and the effect is
moderated by foreign experiences and the replaceability (i.e., the option to transfer manufacturing
among foreign subsidiaries). Using data from Japanese foreign affiliates, we found that such

significant effects exist.
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