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This research aimed to show the social diffrentials in multi-cultural

Central European society and to examine whether there was a system, which could egalize these gaps.
First, diffrentials of peoples in Austrian Empire before 1918, which existed in their living
conditions were examined. Compared with the financial-equalization system of the state, it was
proved that such a system could not ease the wide gaps, between various regions, cultural groups and
peoples. Second, economic and financial differentials between regions in the Czechoslovak First
Republic, which was a successor state of the Habsburg Monarchy was inspected. It was proved that
even only in Bohemia, industrial and social structures of verious regions remarkably differed.
Consequently structures of revenues and expenditures of local bodies also remarkably differed. But

the First Republic could not build up a efficient financial-equalization system which could
guarantee proportionate development of the state.
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