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This research was aimed at providing a quantitative estimate of
elasticities of items in household consumption and categorizing items into necessities and luxury
goods in Japan’ s aging society, using Family Income and Expenditure Survey. We used a dynamically
extended version of Almost ldeal Demand System, developed by A. Deaton, Nobel Prize winner in
Economics, and others, and induced implications from the estimation results. Furthermore,
visualizing the structure of the causal relationship between items for household consumption enabled

us to clarify how households determine expenditure to accord with the priority of items.
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a. a.
AFMP AFCE AFAP  OAFGC AFMP AFCE AFAP  OAFGC
AFMP -1.4116 -0.3374 -0.2791 1.2612 0.7670 AFMP 0.1279 09136 -0.4628 -1.2157 0.6371
AFCE -0.9734  -2.6045 0.5682 2.1898 0.7677 AFCE 26545 -1.4218 -0.1768 -1.6686 0.5421
AFAP -0.7313  0.4490 -0.8594 -0.1223 1.2639 AFAP -1.1677 -0.1331  0.3689 -0.3130| 1.2447
OAFGC | 03521  0.2277  0.0005 -1.6447 10644 | OAFGC| -0.5016 -0.2322 -0.0355 -0.3661 1.1354
b. b.
AFMP AFCE AFAP  OAFGC AFMP AFCE AFAP  OAFGC
AFMP -1.2531 -0.2825 -0.2087 1.7447) AFMP 0.2596 0.9592 -0.4043 -0.8141
AFCE -0.8147  -2.5495 0.6910 2.6737 AFCE 27665 -1.3830 -0.0563 -1.3269
AFAP | 04701 05395 -0.7434 -0.9018 AFAP | 09104 -0.0439 04831 -0.9313
OAFGC 0.5721  0.3040 -0.3257 -0.9738 OAFGC -0.2669  -0.1509 -0.5284  0.3495
AFMP AFCE AFAP OAFGC
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