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We found that the globalization promotes growth by trade expansion but
hampers it at the same time through the enlargement of income inequality. The latter effect can be
mitigated by social policies targeting poverty reduction and basic education. Social policies may
have side-effects as we found from the analysis of the Mexican local level socio-political data that

the conditional cash transfer had a "pork-barrel”™ effect. Latin America can achieve "higher
quality” globalization (with higher positive effects and less negative ones) through "
open-regionalism™.
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