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This projects has studied the interrelationship between the innovation
activities and workers® cultural diversity, by both theoretically and empirically. We constructed
spatial economic models which have shed lights on the sources of stagnation in Japanese innovation
activities. Our models enables us to recognize that the important sources of innovation stagnation
are lack of workers® diversity and spatial and inter-organizational mobility of them in Japan,
especially in local "peripheral™ regions. Moreover, to attract workers who can lead innovation
activities is necessary for intensive innovation activities in regions. However, when each local
government starts policies for attracting workers, an attraction competition among local governments

will start. We show that this attraction competition is harmful because under this competition,
each local region fails to attract innovative workers, and the costs for attraction policy becomes
wasteful .
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