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Many key economic variables, most notably GDP, are published with
considerable delay. Inferring their current values from other indicator variables that are more
frequently or more promptly observed is called nowcasting. The purpose of this research is to
backtest a nowcast of Japan®s GDP. A backtest of a forecast is to evaluate the accuracy of a
forecast that is based on the information available at the time of the forecast. The backtesting
period is 2008-2017. We find that the performance of the GDP nowcast is comparable to a consensus
forecast by professional economists in the forecasting accuracy.
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