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In this study, we First analyzed the current state of the waste and
recycling industry from the viewpoint of industrial organization. With particular emphasis on the
impact of privatization, we analyzed the impact on cost competitiveness and recycling rates. As a
result, it turned out that the present industrial structure can not be said to be inefficient.
Second, we analyzed how the high rate of incineration, which is a feature of waste treatment in
Japan, affects the recycling rate. From the viewpoint of dioxin reduction, we theoretically and
empirically analyzed the influence of increasing incinerator size and excess capacity on the
recycling rate. As a result, it became clear that the excess capacity is reducing the recycling
rate.
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