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exchange rate regimes, and Japan"s role

Kawai, Masahiro

3,400,000

AllB

The main investigator examined how the degrees of financial market
development and its global integration in Asia has evolved over time and analyzed their
macroeconomic implications. He obtained an interesting result that if a country pursues global
financial integration (i.e., financial market opening) with a low degree of the quality of financial

market development, its macroeconomic performance tends to be low. The collaborating investigator
examined the implications of financial market development and integration in Asia for infrastructure
investment. He obtained the result that the expansion of infrastructure investment financing would
require the establishment of domestic financial markets which intermediate domestic savings for
investment, while limiting the role of foreign financing to supﬁlementin domestic savings.
The study also examined the role, function, and challenges of China®s Belt and Road Initiative and
the Asian Infrastructure Investment Bank (AlIB).
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