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This research project empirically explores factors that affect sovereign
credit risk in emerging economies. The analysis employs sovereign credit default swap (CDS) spread
as the variable for sovereign credit risk. First, we estimated how global and domestic factors
influence sovereign CDS spreads for the period after the Global Financial Crisis. The regression
result suggests that global factors affect the sovereign CDS spreads of emerging economies for the
period of quantitative easing(QE)3 and after the US large-scale asset purchases (LSAPs), and that
the impacts of those global factors are greater in emerging economies than in advanced economies.
Second, this research investigates how domestic economic conditions and systems affect the size of
the influence of global shocks on sovereign credit risk in emerging economies.
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