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Ex-post monitoring and enforcement of punishments on offenders are
indispensable for (i) environmental regulations and (ii) resource management institutions of
communities or organizations to be effective. In this research, using theoretical analyses and
laboratory experiments, we examined conditions and institutional designs that improve the
effectiveness of environmental regulations and institutions. For example, we found that (i) designs
of regulations under which offenders bear the monitoring cost, (ii) a situation in which
distribution of income/rewards in an organization or a community is relatively equal, (iii) a
situation in which foreign firms carry out production activities in the domestic jurisdiction
enhance the effectiveness of environmental regulations and institutions.
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