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We classified Al into two tyEes;software type and types which require
machine interface.Marginal cost of production could be lower in the latter type than that of the
former type.According to traditional labor economics, low skill labor for routine tasks could be
replaced by Al, while high skill workers is less affected by Al. However since MC of software type
could be substantially lower than that of Al requiring machine interface, even high skill labor can
be affected by the introduction of software type Al, while low skilled worker for routine tasks
could be preserved as long as wage is kept lower than MC of the machine type Al. Moreover, as the MC
of the software type Al approaches close to zero, the Al could hold basic characteristics of public
goods. That means public intervention may be required to properly manage the software type Al.
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