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The Catholic Church in medieval Europe banned taking interest, though this
law was not always observed. It was allowed in Germany to loan money at interest up to 5% annually
based on the trice imperial police acts in the 16th century. Since the 19th century many of German
political economists recognized this as the turn from the Christian pauperism to the modern
capitalism. However, profit-making interest is only one side of interest. Already in the 16th
century the foundations using interest earned from their funds, in order to serve the charitable
purposes such as poor relief and scholarship etc., were widely known.

Was it the profit-making interest, which was allowed at that time? 1 could make it clear, that at
least in debates of Protestant religionists charitable interest was permitted previous to that for
profits. Only in the 17th Century profit-making interest was conditionally allowed also by them, in

order to raise that for charities.
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