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The firm"s financial and investment decisions under the interaction between the
rollover and insolvency risks of debt
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Under the rollover risk of the firm, | investigated the interaction between
the short-run liquidity uncertainty and the long-run insolvency uncertainty of the firm. In
addition, I modeled the situation in which the market participants gradually learn the long-run
insolvency uncertainty that is unknown in the initial period. Under this situation, | examined how
the short-run liquidity uncertainty and the long-run insolvency uncertainty affect the firm"s
financial and investment decisions.
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