©

2017 2019
= M&A
Economic Analyses on Zombie firms
Yasuda, Yukihiro
3,500,000
M&A
M&A
M&A

We empirically examine Japanese firms especially focusing on zombie firms.
Firstly, we found that listed firms disinvest 2.0% more than unlisted firms and their disinvestment
is also more sensitive to investment opportunities. Additionally, firms that disinvest show
improvements in return on as-sets and increases in future investment. Secondly, we show that listed
firms invest more and have greater sensitivity to investment opportunities than comparable unlisted
companies. Our findings suggest that the role of listing in alleviating financial constraints and
agency costs is more important than potential underinvestment due to myopic behavior.Thirdly, we
showed that bank-firm relationships generally increase the likelihood and size of M&A. Contrary to
conventional wisdom of the adverse effects of bank-firm relationships in Japan, such as ‘ zombie
lending’ , our results indicate that Japanese banks facilitated restructuring and international
expansion in the 2000°s.
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