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This research project consists of two empirical studies. First, we examine
the impact of an exogenous decrease in Japanese banks’ shareholding for listed firms, which is
caused by a regulatory change relating to banks’ shareholding, on bank loans and firms
risk-taking. We find that an exogenous reduction in a bank’ s shareholding decreased the bank’ s
share of loans in the client firm' s total loans, while it increased the volatility of a firm s
return on assets. Second, we examine the determinants and impacts of Japanese SMEs’ (small and
medium-sized enterprises) debt restructuring, which is triggered by the large-scale debt forbearance

policy. We find that a firm with a larger borrowing ratio 1s more likely to receive “ debt
forgiveness” (e.g., a reduction in principal and/or interest) than to receive “ financing” (e.g-,
deferral of debt repayments).
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