(®)
2017 2022

Wage Adjustments, Financial Markets, and Monetary Policy

Takahashi, Shuhei

3,000,000

1) We show that long-run equilibrium is unique for an economy in which the
timing of nominal wage adjustments depends on economic conditions such as inflation rates. (2) We
show that in an economy in which the timing of nominal price setting depends on economic conditions,

the uniqueness of long-run equilibrium holds in a stronger way under deflation than under
inflation. (3) We show that changes in a borrowing limit for households have a quantitatively small
effect on total hours worked.
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