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An Empirical Study on Pass-through and Incidence of Airport Charges
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Airports recover their costs mainly through two types of airport charges:
per-flight charges (e.g., landing fees) and per-passenger charges (e.g., passenger service facility
charges). This study empirically investigated their effects on airfares, service quality, and
welfare. This study also examined which type of charges is better from the viewpoint of social
welfare. The results revealed that the desirable type of airport charges differ across routes. For
example, per-passenger charges tend to be preferred to per-flight ones on routes with lower flight

frequency.
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