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This project consisted of three studies. The first study investigated the

nature of accounting earnings reported by Japanese listed firms during a period from 1970s to 2010s.
Specifically, it focuses on the extent to which accounting earnings are smoothed, and find that the
degree of income smoothing decreased after the collapse of the bubble economy in 1991 through
2000s. The second and third studies investigated the degree of income smoothing focusing on
employees and customers/suppliers. The second study suggests that firms in countries with stringent
labor protection legislation engage in higher income smoothing. The third one finds that if a firm
is a major customer of another firm, it engages in higher income smoothing.
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