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Unawareness

I constructed a decision theory on inductive approach and examine empirical
and experimental data of trades and consumptions. In the construction of a theory, | introduce
unawareness structure into dynamic game logic and distinguish two different information: new
information and information which an agent already holds but is not aware of the relevance. The
theory gives a foundation of a behavioral model to explain their trades.

In the experimental and empirical analyses, | examined the trade data in experimental asset
markets and the consumption data of experience goods. In asset market trading, | observed that the
confidence level of the traders®™ forecasts activates asset trading. Although the empirical goods
consumption data did not provide data on confidence in the satisfaction predictions that consumption

brings about, we observed consumption behavior with high price sensitivity.
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