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This study incorporated the intra-firm trade framework into the
oligopolistic general equilibrium theory, subsequently extending it to a dynamic oligopoly model.
Our analysis revealed that trade liberalization could potentially enhance the productivity of firms
in both countries. Moreover, within the scope of the dynamic general oligopoly equilibrium theory,
we demonstrated that international cooperation serves as the most effective approach to
environmental conservation, particularly in the context of the interplay between international trade

and environmental concerns. Additionally, our findings indicated that frictionless trade has the
capacity to alleviate environmental issues, whereas trade costs may exert detrimental effects on the
environment.
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