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Unlike the major capitalist economies where relatively high growth is still
within the scope, Japan needs to differentiate its economic policies, as it is subjected to the
challenges of the "mature economy" including declining population. Instead of promoting the ordinary

profit maximization measures, which would accelerate shareholders to take away funds from firms
rather than to invest under the mature economy environment, we propose to develop new management
systems which would increase and distribute "value-added" among stakeholders. Drawing upon applied
institutional mechanism design, with large samples of financial data and computer assisted
simulation, we developed the Distribution Statement, as an alternative to the Profit and Loss
Statement, which provides renewed perceptions of firms® behavior for sustainable development under
the mature economy. The result has been reflected in the "New Capitalism” under Kishida
Administration, such as the abolition of Quarterly Reporting.
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