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Analysis on impacts of subsidies upon low emission vehicles and on
future policies
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I estimated impacts of “green” taxation, focusing on decisions of
consumers to buy new passenger cars. Demand for new cars and CO2 emission may
increase by “green” taxation because it reduces the purchasing costs of new cars. To make
“green” taxation more effective, taxes on hybrid cars should be reduced more and reduction
in taxes on low emission gasoline-fueled cars should be cut.
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