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The purpose of this study is to empirically reveal the role of management
earnings forecast by Japanese listed companies in financial decision making. The results of this
study suggest that managers tend to act strategically by relating management earnings forecast with
financial decision making. In particular, 1 find that managers vary in their optimism about
management earnings forecast depending on the method of issuing shares, and that they repurchase
shares in response to the stock market®"s assessment of management earnings forecast.
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