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The purpose of this study is to systematize the ideas behind the work of
Kenneth Arrow, who contributed much to the development of neoclassical economics and welfare
economics. In addition, this study also clarified Arrow"s ideological transition. In conclusion,
while Arrow on the one hand acknowledged the shortcomings of capitalism and democracy in terms of
the difficulty of information transmission, he advocated the need for the ethical relationship of
individuals, and the choice of justice in the theory of the original position to compensate for
these shortcomings. Arrow did not agree with socialism on the grounds that it would lead to the
corruption of power and infringe on individual freedom.
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