2019 2020

A Study on Economic Models of Welfare Stigma

Kurita, Kenichi

1,600,000

In a society where poverty is becoming more and more serious, welfare
programs are becoming more and more critical. However, in the welfare program, there is the problem
of fraud and incomplete take up. Incomplete take-up means that households in true poverty eligible
to take up welfare are not taking it up. This study examines the decision-making process regarding
welfare receipt from the perspective of stigma in the welfare system from both theoretical and
empirical perspectives and analyzes the interdependent relationship between stigma, welfare fraud,
and incomplete take up. In particular, we have presented a theoretical model that can explain the
phenomenon of incomplete take up as an equilibrium, which has been impossible to explain with
existing theoretical models. We have also verified some of the results of the theoretical analysis
by empirical analysis using panel data. Part of the results of this research was published in an
international peer-reviewed journal.
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