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This project inspects the macroeconomic dynamics, particularly, inflation
dynamics by building structural models in which steady states are subject to imperfect information.
The first achievement was to empirically confirm that inflation persistence increases along with
market concentration. To account for the fact, we propose a model in which agents update their
beliefs more slowly if they are competing in less concentrated market. Second, we also developed a
macro structural model in which trend inflation is uncertain and time-varying. We took the model to
the Japanese data to examine when and how trend inflation declined in Japan.
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