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Policy analysis and comprehensive evaluation based on electricity market
analysis, electricity supply-demand and grid analysis, power generation cost analysis and regional
economic analysis led to the conclusion that CO2 emission reductions towards 2030 are realistically
possible and that small-scale distributed power sources are more desirable than large-scale
centralized power sources in terms of regional economic benefits. It was also found that a healthy
electricity market is necessary to increase renewable energy and that Japan therefore needs to
change its electricity market to a more competitive one. The above results show that electricity
system reform needs to be developed in a healthier direction by further liberalising the power grid
and making the electricity market more competitive, for example by introducing negative pricing.
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