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We measure the unit cost of financial intermediation and the liquidity
creation measures (LCM) in postwar Japan. The unit cost of financial intermediation, which is the
ratio of financial intermediaries’ income to the financial output provided to non-financial
end-users, exhibits a secular decline. The decrease in Japan’ s unit cost is due to the stagnation
of financial income, even though financial output increased. The ratio of LCM to total assets
increased from the late 1980s to the late 2000s, and then leveled off. Decomposing the LCM ratio
into asset and liability items, we find that changes in asset items contributed significantly to the

change in LCM ratio until the mid-1990s, but since then the contribution of liability items has
increased. We also find that the LCM ratios of regional and second-tier regional banks have been
increasing since 2000, while the ratio of city banks has been decreasing.



@

Berger and Bouwman (2009)
measure LCM

@

Philippon (2015)
liquidity creation

2
OTD originate-
to-distribute (cross-
subsidization) Greenwood
and Scharfstein 2013
Philippon (2015)
@
y
Y == 1
p @
y q
Philippon (2015)
(3) LCM
Berger and Bouwman (2009)
LCM
LCM = w;Assets; + w;Liabilities; (@)
Assets; [ w; Liabilities;
j wj
LCM
Distinguin et al. 2013)
Berger and Sedunov 2017, Chatterjee 2018
LCM
2
LCM
LCM
LCM
(€H) LCM

LCM



@

®

*

¢y

(2) Lo

LCM

LCM

13 LCM

®
LCM

*

LCM LCM

Gunji et al.(2023) (2021) LCM (2023)

LCM
LCM

Gunji et al. 2023

1954 2020
GDP
GDP
Philippon 2015, Bazot 2018
Bazot (2023) OECD
15
2023
1949 2019 LCM LCM LCM
LCM
1980 2000
LCM 1990
2000
LCM
Fu et al. (2016) Bankscope
LCM
LCM
LCM LCM

LCM o @
https://valley68.com/projectl/

(2023)



(2020)

2023.
3
2021.
RIETI Discussion Paper Series 21-J-048.
2023.

2020. — —
ERM 5

Bazot, G., 2018. “ Financial consumption and the cost of finance: Measuring financial
efficiency in Europe (1950-2007).” Journal of the European Economic Association, 16(1),
123-160.

Bazot, G., 2023. “ Deregulation and financial intermediation cost: An international
comparison.” Journal of Money, Credit, and Banking, forthcoming.

Berger, A. N., Bouwman, C. H. S., 2009. “ Bank liquidity creation.” Review of Financial
Studies, 22(9), 3779-3837.

Berger, A. N., Sedunov, J., 2017. “ Bank liquidity creation and real economic output.”
Journal of Banking & Finance, 81, 1-19.

Chatterjee, U. K., 2018. “ Bank liquidity creation and recessions.” Journal of Banking
& Finance, 90, 64-75.

Distinguin, 1., Roulet, C., Tarazi, A., 2013. “ Bank regulatory capital and liquidity:
Evidence from US and European publicly traded banks.” Journal of Banking & Finance,
37(9), 3295-3317.

Fu, X., Lin, Y., Molyneux, P., 2016. “ Bank capital and liquidity creation in Asia
Pacific.” Economic Inquiry, 54(2), 966-993.

Greenwood, R., Scharfstein, D., 2013. “ The growth of finance.” Journal of Economic
Perspectives, 27(2), 3-28.

Gunji, H., Ono, A., Shizume, M., Uchida, H., Yasuda, Y., 2023. “ Unit Cost of Financial
Intermediation in Japan, 1954-2020,” RIETI Discussion Paper Series 23-E-076.

Philippon, T., 2015. “ Has the US finance industry become less efficient? On the theory
and measurement of financial intermediation.” American Economic Review, 105(4), 1408-
1438.



39 18 1 4

Gunji Hiroshi, Ono Arito, Shizume Masato, Uchida Hirofumi, Yasuda Yukihiro 23-E-076
Unit Cost of Financial Intermediation in Japan, 1954-2020 2023
RIETI Discussion Paper Series 1 47
DOI
2024 2
2024
4 20
DOI
Honjo Yuji Ono Arito Tsuruta Daisuke forthcoming
The effect of physical collateral and personal guarantees on business startups 2024

Journal of Economics and Business

106172 106172

DOl
10.1016/j . jeconbus.2024.106172

Ono Arito Saito Yukiko U. Sakai Koji Uesugi lichiro 52

Does Geographical Proximity Matter in Small Business Lending? Evidence from Changes in Main 2023
Bank Relationships*

Asia-Pacific Journal of Financial Studies 819 855

DOl
10.1111/ajfs.12447




Honda Tomohito, Ono Arito Ono, Uesugi lichiro, Yasuda Yukihiro 23-E-088
Anatomy of Out-of-court Debt Workouts for SMEs 2023
RIETI Discussion Paper Series 1 49

DOl

Lai Karen Kailin Yasuda Yukihiro

forthcoming

Economic policy uncertainty and banks’ portfolio adjustment: evidence from Japan 2024

Applied Economics Letters 17
DOI

10.1080/13504851.2024.2321331

Saito Yoshie Yasuda Yukihiro 46

Do bank managers signal through cash flow statements? 2023

Journal of Financial Research 733 762
DOI

10.1111/jfir.12330

Gunji Hiroshi 69

Impact of the Kuroda Bazooka on Japanese households’ borrowing intentions 2024

Japan and the World Economy

101240 101240

DOl
10.1016/j . japwor . 2024101240




Gunji Hiroshi

forthcoming

Did the BOJ' s negative interest rate policy increase bank lending? 2024
The Japanese Economic Review 1 30
DOI
10.1007/s42973-023-00150-5
2023
1 30
DOI
Haneda Shoko Ono Arito forthcoming
Corporate culture and product innovation: evidence from a firm survey 2023
Applied Economics Letters 15
DOI
10.1080/13504851.2023.2227411
2023/7/29
2023
25

DOl




/F/

128 (2023 spring)

LTV

2023

20 27

DOl

225

2022

DOl
10.24546/81013179

2023

SBI

54 67

DOl

2023 2

2023

18 21

DOl




73 2

— 2022
175 189
DOl
Honda Tomohito Hosono Kaoru Miyakawa Daisuke Ono Arito Uesugi lichiro 67
Determinants and effects of the use of COVID-19 business support programs in Japan 2023

Journal of the Japanese and International Economies

101239 101239

DOl

10.1016/j . jjie.2022.101239

Vol .73 No.2
2022
133 159
DOI
Uchida Hirofumi Yamada Kazuo Zazzaro Alberto 66
Management innovations in family firms after CEO successions: Evidence from Japanese SMEs 2023

Japan and the World Economy

101189 101189

DOl
10.1016/j . japwor .2023.101189




Kachkach Islam Uchida Hirofumi

66

Bank-firm relationship and loan maturity: Evidence from Japanese SMEs

2022

Journal of the Japanese and International Economies

101229 101229

DOl

10.1016/j . jjie.2022.101229

Honjo Yuji Kwak Charee Uchida Hirofumi

63

Initial funding and founders
start-up firms

human capital: An empirical analysis using multiple surveys for

2022

Japan and the World Economy

101145 101145

DOl
10.1016/j . japwor .2022.101145

Aono Kohei Gunji Hiroshi Nakata Hayato 29

Did the bank of Japan’ s purchases of exchange-traded funds affect stock prices? A synthetic 2021
control approach

Applied Economics Letters 1859 1863

DOl
10.1080/13504851.2021.1963409

Gunji Hiroshi

forthcoming

Does inflation targeting really matter? Doubly robust estimation

2022

Applied Economics Letters

DOl
10.1080/13504851.2022.2071828




Gunji Hiroshi Miura Kazuki n.a.
Re-examination of Monetary Policy Using a Shift-Share Regressor and Instrumental Variables 2023
SSRN Electronic Journal 19
DOI
10.2139/ssrn.4364438
46
2023
52 70
DOI
21-3-048
2021
RIETI Discussion Paper n.a.
DOI
21-3-047
2021
RIETI Discussion Paper n.a.

DOl




Nakaoka Takayoshi, Takada Tomomi, Uchida Hirofumi 40(5)
Same information, different value: New evidence on the value of voluntary assurance 2021
Journal of Accounting and Public Policy 106856
DOI
10.1016/j - jaccpubpol .2021.106856
225 3
2022
1-29
DOI
3B 1
2021
100-118
DOI
55
p2p 2020
238-252
DOI




2021 3

2021
32-46
DOI
Gunji Hiroshi, Miyazaki Kenji 50(3)
An industrial- organization approach to conventional and unconventional monetary policy 2021
Economic Notes 1-22
DOI
10.1111/ecno.12190
Gunji Hiroshi n.a.
A Search-Theoretic Approach to the Modern Money Theory 2021
SSRN Electronic Journal n.a.
DOI
10.2139/ssrn.3926583
Gunji Hiroshi, Miura Kazuki n.a.
Do Reserve Requirements Restrict Bank Behavior? 2021
SSRN Electronic Journal n.a.

DOl
10.2139/ssrn.3939297




44

2021

115-129

DOl

429

2021

48-59

DOl

2020/12/2

2020

32

DOl

Ono, Arito

Long-term interest rates and bank loan supply: Evidence from firm-bank loan-level data

EEA-ESEM Congress 2023

2023




Ono, Arito

When banks become pure creditors: Effects of declining shareholding by Japanese banks on bank lending and firms’ risk-
taking

AfriMed Finance Society 2023 Conference

2023

TCER

2022

TCER

2022

Gunji Hiroshi, Miura Kazuki

Do reserve requirements restrict bank behavior?

The 94th International Atlantic Economic Conference

2022




2021

2021

Masato Shizume

Modern Banking Reforms and Financial Activities of Indigenous Merchants: A Case from Japan in the Late 19th Century

80th Annual Meeting of the Economic History Association

2020
5
2023
468
3 10 11
Haneda Shoko, Ono Arito 2022
Springer 99
R&D Management Practices and Innovation: Evidence from a Firm Survey




2020
240
5
Masato Shizume 2021
Springer 132
The Japanese Economy During the Great Depression: The Emergence of Macroeconomic Policy in A
Small and Open Economy, 1931-1936
2020
472
6

https://valley68.com/projectl/
Long-term perspective on financial intermediation in Japan
https://valley68.com/en/projectl/




(Yasuda Yukihiro)

(10349524) (12613)
(Gunji Hiroshi)
(50438785) (32636)
(Hiofumi Uchida)
(60294295) (14501)
(Masato Shizume)
(80432558) (32689)




