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The purpose of this study is to develop a conceptual framework that will
serve as a reference framework for theoretical research on the audit of financial statements, the
setting of auditing standards and other auditing norms, and the institutional design of auditing as
a social system. To accomplish this, we attempted to (1) identify the assumptions and concepts that
form the basis of financial statement audit, (2) clarify the development of the notation and
connotations of the assumptions and concepts and their theoretical and institutional background, (3)

review the existing literature related to the assumptions and concepts, and (4) determine the
definitions and meanings of the assumptions and concepts. We also worked on resolve differences in
terminology gJapanese and English) and translation issues. In addition, a concept map was created to
show the relationships among the basic concepts.
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