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Analysis of the impact of financial market development on economic growth
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In this research project, we aimed to construct a dynamic general
equilibrium model that introduces a new mechanism to explain the empirical result that the
development of financial markets can hinder economic growth in some cases, which cannot be explained

by conventional theoretical models. We conducted various research studies derived from this
objective, among which we conducted theoretical and empirical analysis of the possibility that
institutional factors that promote or hinder the accumulation of knowledge capital and knowledge
spillovers from abroad may affect the adoption of cutting-edge technologies associated with inward
direct investment and therefore may also affect economic growth.
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