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This research examined the impacts of Chinese demographic changes on the US
current account balance with China. The empirical analysis demonstrated that both fertility and

longevity in China had significant impacts on the US current account balance with China. The
long-run demographic trends in China, especially an increase in longevity, are expected to reduce
the US deficit with China. Furthermore, the theoretical and empirical analyses indicated that higher
longevity amplified the impact of elderly labor supply on current account balances through the
improvement in the health status of the elderly. Two papers were published from peer-reviewed
journals, and one paper is currently submitted to a peer-reviewed journal.
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